
 
October 2, 2017 

 
A regular meeting of the City Commission was held in the Commission Room of 

the City Hall, 225 East Portage Avenue, Sault Ste. Marie, Michigan on Monday, 
October 2, 2017 at 7:00 p.m. 
 

The meeting was called to order by Mayor Bosbous 
 

Present:  Mayor Bosbous, Commissioner Baker, Bauer, Collins, Gerrie, Lynn, 
Twardy 

Absent: None  
 Also Present:  City Manager Turner, City Attorney Cannello, City Clerk Robin R. 

Troyer, and various department heads 
 
 Mayor Bosbous called for a moment of silence in honor of those victims and 

families affected by the tragic events in Las Vegas, NV. 
 
 Mayor Bosbous presented a Proclamation Declaring October as Domestic 

Violence Awareness Month. 

 

CONSENT AGENDA: 

 
Moved by Commissioner Twardy, supported by Commissioner Bauer 

 
That the following consent agenda items be approved: 

 
Minute Approval: 

 
That the minutes of the regular City Commission meeting held on Tuesday, 

September 18, 2017 and special City Commission meeting held on Monday, 
September 25, 2017 be approved as written and circulated and the minutes of the 
following boards and commissions received and placed on file: 

 
a. Airport Advisory Board – August 10, 2017 
b. Economic Development Corporation – August 8, 2017 
c. Planning Commission – August 24, 2017 

 
Special Order of Business: 
 
That the City Commission approve the amended Special Assessment Rolls for 

C-02-15 and SW-04-15 that include the following revisions to the previously confirmed 
Special Assessment rolls: 

 
- Remove Property ID #051-342-020-00 from the Special Assessment Roll SW-

04-15 for Sidewalk Replacement 
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- Revise Property ID# 051-342-022-00 Special Assessment amount to $137.21 
on Special Assessment Roll SW-04-15 for Sidewalk Replacement 

 
- Remove Property ID# 051-047-020-11 from Special Assessment Roll C-02-15 

for Seymour Street Culvert Replacement. 
 
That the City Commission set a Public Hearing date on the confirmation of SL-

2N-17 and SL-2W-17 for October 16, 2017. 
 
City Manager’s Report: 
 
That the City Commission approve Traffic Control Order 17-02 exempting city 

owned and/or operated vehicles and equipment from traffic control orders prohibiting 
truck traffic or restricting weight on all streets under the jurisdiction of the City of Sault 
Ste. Marie. 
 

That the City Commission authorize the execution of an Easement to American 
Transmission Company (ATC) on City Owner Property at 4001 I-75 Business Spur 
Parcel Number 051-063-022-00 upon approval of the documents by the City Engineer 
and City Attorney. 

 
Carried: Yeas: Mayor Bosbous, Commissioner Baker, Bauer, Collins, 

Gerrie, Lynn, and Twardy 
  Nays: None 
 

SPECIAL ORDERS OF BUSINESS: 

 
 A PUBLIC HEARING TO CONSIDER A REQUEST FROM TIMOTHY AND 
CATHERINE ROGERS TO VACATE, WITH THE RETENTION OF UTILITY 
EASEMENTS, THE FULL WIDTH OF THE UNIMPROVED ALLEYS WITHIN BLOCK 3 
AND BLOCK 4, CARGILL ADDITION AS WELL AS THE FULL WIDTH OF PLATTED 
VICTORIA STREET BOUNDED BY WEST 4TH AVENUE AND WEST 5TH AVENUE 
ON THE NORTH AND SOUTH & BLOCKS 3 AND 4, CARGILL ADDITION, ON THE 
WEST AND EAST 
 

At the August 24, 2017 Planning Commission meeting, the Planning Commission 
voted unanimously to recommend to the City Commission that the full width of the 
unimproved alleys within Block 3 and Block 4 Cargill Addition, along with the full width 
of platted Victoria Street located between West 4th Avenue and West 5th Avenue and 
Blocks 3 and 4, Cargill Addition be vacated with the retention of utility easements. No 
utilities expressed objection to the request provided utility easements were retained. 

 
A number of neighbors, particularly those along Davitt Street expressed concern 

about the vacation of the north/south alley as they had been informally using it for 
access to their rear yards, albeit contrary to City policy, which states that any 
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unimproved right-of-way, which is not improved for vehicular traffic, is considered 
closed to the same. Once informed of the policy, the concerns did not resurface in 
subsequent discussions. It should be noted that the originally submitted request 
included only the north/south alley and north/south street right-of-ways. The 
east-west alley was added at the request of the City Engineer to "finish out" the block. 
An aerial photograph showing the areas requested to be vacated is attached as well is 
correspondence received in advance of the meeting. 
 

Additionally, a draft copy of the minutes of the August 24, 2017, Planning 
Commission meeting are attached. 

 
Community Development Director Kelly Freeman presented on this matter.  

  
The Mayor conducted the duly scheduled public hearing on this subject matter.  

There were no comments from the public therefore the following action was taken: 
 

Moved by Commissioner Bauer, supported by Commissioner Gerrie 
 
STREET AND ALLEY VACATION WITH THE RETENTION OF UTILITY 

EASEMENTS 
 
THE FULL WIDTH OF THE UNIMPROVED ALLEYS WITHIN BLOCK 3 AND 

BLOCK 4, CARGILL ADDITION, AS WELL AS THE FULL WIDTH OF PLATTED 
VICTORIA STREET BOUNDED BY WEST 4TH AVENUE AND WEST 5TH AVENUE 
ON THE NORTH AND SOUTH & BLOCKS 3 AND 4, CARGILL ADDITION, ON THE 
WEST AND EAST 

 
WHEREAS, this is the time and place of the meeting of the City Commission of 

the City of Sault Ste. Marie, Michigan, set for considering and taking action upon the 
street and alley vacation petitioned for by Timothy and Catherine Rogers; and 

 
WHEREAS, the Planning Commission at their meeting held August 24, 2017, 

considered the petition in reference to the vacation and it is their recommendation that 
the full width of the subject street and alleys be vacated as requested by the applicant, 
with the retention of utility easements; and 

 
WHEREAS, the City Commission has heard said petition and recommendation 

in reference to the vacation of said street and alleys and it is their opinion that the full 
width of the subject street and alleys be vacated with utility easements as requested by 
the applicant; and 

 
THEREFORE BE IT RESOLVED, that the following described street be vacated: 

the full width of the unimproved alleys within Block 3 and Block4, Cargill Addition, as 
well as the full width of platted Victoria Street bounded by West 4th Avenue and West 
5th Avenue on the north and south & Blocks 3 and 4, Cargill Addition, on the west and 
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east (see attached Exhibit A) WITH the retention of utility easements; and 
 
BE IT FURTHER RESOLVED, that a certified copy of this resolution be recorded 

in the Register of Deeds Office for the County of Chippewa, State of Michigan. 
 
BE IT FURTHER RESOLVED, that a certified copy of this resolution be recorded 

by the City Clerk to the State of Michigan, showing recordation of said resolution along 
with a sketch of the area affected. 

 
Carried: Yeas: Commissioner Baker, Bauer, Collins, Gerrie, Lynn, Twardy, 

and Mayor Bosbous 
  Nays: None 

 

COMMUNICATIONS: 

 
FROM COMMISSIONER TWARDY – DISCUSSION ON SPECIAL 

ASSESSMENT INTEREST RATES 
 
Commissioner Twardy has requested that an agenda item be added for the City 

Commission to hold discussion regarding the interest rate charged by the City on 
special assessments connected with infrastructure improvement projects. 
 

For reference, Chapter 10 of the Sault Ste. Marie City Charter regarding special 
assessments has been included. 
 

Additionally, a written legal opinion prepared by City Attorney Cannello regarding 
this subject matter has been included for review and reference. 
 

In further discussions with City Attorney Cannello, it was clarified that the City 
Commission would have the authority to revise a special assessment already 
established. 

 
Moved by Commissioner Twardy, supported by Commissioner Collins 
 
That the City Commission direct City Administration to investigate the Special 

Assessment Interest Rate and report back to the City Commission at a future City 
Commission meeting.  

 
Motion carried unanimously.  

 

CITY MANAGER’S REPORT: 

 
AUTHORIZATION TO ADJUST CITY HEALTH CARE THRESHOLDS 
 
The City Commission, in accordance with various collective bargaining 
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agreements and established practice, has previously defined ‘thresholds’ for the 
amount of money the City will expend on a monthly basis to offer each eligible 
employee and their eligible family members health care. Specifically, the thresholds 
currently in place provide that the City will contribute, monthly, $493 for employees 
receiving single coverage; $1,031 for employees receiving two-person coverage; and 
$1,307 for employees receiving family coverage. 

 
As Commissioners are additionally aware, a Special Health Determining 

Committee consisting of the City Manager; the City Attorney; and a representative from 
each of the City’s bargaining units as well as a representative for non-union, non-
department head employees and a representative for department heads has worked 
over the course of the past nine to ten years to research and select health care plans 
that are offered to City employees, evaluate the cost of such health care plans on 
employees, and evaluate the City Commission established thresholds in relation to the 
cost of selected plans (among other tasks). 

 
Included Commissioners will find information detailing the health care plans 

tentatively selected by the Special Health Determining Committee for the City’s 
employees for the 2018 calendar/plan year. Specifically, the ‘core’ plan (that the 
Commission has historically approved being offered to employees at no cost) that has 
been selected is the Community Blue $2,500/20% plan. The ‘mid-range’ plan, for which 
employees can contribute additional money to receive, is the Community Blue 
$1,500/20% plan. The ‘high’ plan, for which employees can contribute even more 
money to receive, is the Community Blue $1,000/20% plan. 

 
It should be noted that employees selecting either the ‘mid-range’ plan or the 

‘high’ plan must pay the difference between the monthly premium for their selected plan 
and the established threshold for their level of coverage. It should also be noted that the 
Committee has worked to continue to provide a ‘buy-up’ option for dental coverage. 

 
As detailed within the included information, effective January 1, 2018, the 

monthly premium of the core plan for single coverage is projected to be $437.59; the 
monthly premium for two person coverage is projected to be $1,041.74; and the 
monthly premium for family coverage is projected to be $1,322.12. The projected 
monthly premiums for both the tentatively selected two person coverage and family 
coverage levels of the core plan exceed the current thresholds by a minor amount 
without an adjustment to the threshold. 

 
It is also important to note that the core plan benefits would be enhanced this 

year so that the plan deductible would be reduced from $5,000 to $2,500 with 
employees paying 20% of certain costs after the $2,500 deductible up to a co-insurance 
maximum of $5,000. City Administration supports this enhancement as it can be 
achieved at a cost that falls within the established budget for the current fiscal year and 
is important for attracting and retaining employees. 
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Importantly, the single coverage premium does not exceed the threshold (and 
the City currently pays the difference between this premium and the threshold into a 
separate HRA account for employees selecting single coverage under the core plan). 
Accordingly, City Administration is recommending that the City Commission raise the 
threshold for two person coverage from $1,031 to $1,042 and raise the threshold for 
family coverage from $1,307 to $1,323 while keeping the existing single coverage 
threshold of $493 in place. The base plan for dental and vision benefits is automatically 
built into these thresholds. 

 
As another important note, the annual costs connected to these thresholds are 

$5,916 for single coverage; $12,504 for two person coverage; and $15,876 for family 
coverage. These annual amounts are very competitive with and less than the ‘hard 
caps’ that are provided for in Public Act 152 of 2011, being the ‘Publicly Funded Health 
Insurance Contribution Act’. More specifically, this Public Act establishes the cap at 
$546.71 for single coverage expenses; $1,143.34 for two person coverage; and 
$1,491.03 for family coverage. 

 
Accordingly, action within the coming weeks will be requested by the 

Commission for the City to opt out of the provisions of Public Act 152 of 2011 for the 
2017 calendar year as the plans selected by the Special Health Care Determining 
Committee would fall within the City Commission established thresholds and are less 
than the State of Michigan expenditure thresholds. 

 
Moved by Commissioner Gerrie, supported by Commissioner Lynn 
 
That the City Commission approve an increase in the monthly threshold for two 

person coverage from $1,031 to $1,042 and that it approve an increase in the monthly 
threshold for family coverage from $1,307 to $1,323 while keeping the existing monthly 
threshold of $493 for single coverage in place, effective January 1, 2018. 

 
Carried: Yeas: Commissioner Bauer, Collins, Gerrie, Lynn, Twardy, Mayor 

Bosbous, and Commissioner Baker 
  Nays: None 
 
AWARD OF BID FOR THE POLICE DEPARTMENT LIGHTING: 
 
In the FY 17/18 budget, the City Commission approved $12,200 to upgrade the 

lighting at the Police Department to LED fixtures. A request for bids was published on 
the City website and in the Sault News with the bid opening occurring at 4:00 p.m. on 
Wednesday, September 20, 2017 in the Clerk's Office. The following two bids were 
received. 

 
Roy Electric of Sault Ste. Marie $12,849.00 
J. Rank Electric, Inc. of Mt. Pleasant $14,957.91 
*Both bids exceeding the budgeted amount. 
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When the project was first proposed to the City it was estimated that the energy 

savings would have paid for the cost of retrofitting the fixtures in 1.65 years at a budget 
of around $12,200. 

 
Police Chief John Riley presented on this matter. 
 
Moved by Commissioner Lynn, supported by Commissioner Bauer 
 
That the City Commission award the bid for the Police Department lighting 

retrofitting to Roy Electric of Sault Ste. Marie in the amount of $12,849.00 being the low 
bidder meeting specifications. 

 
That the Commission authorize an increase to the budget for this expenditure in 

the amount of $700.00 to be funded by the General Fund Contingency. 
 
Carried: Yeas: Commissioner Collins, Gerrie, Lynn, Twardy, Mayor 

Bosbous, Commissioner Baker, and Bauer 
  Nays: None 
 
AUTHORIZATION TO APPLY FOR A DOT TIGER GRANT FOR THE CARBIDE 

DOCK REPAIR AND E. EASTERDAY AVENUE RECONSTRUCTION 
 
The Carbide Dock is in need of repair in order to re-open the Alford Park 

waterfront to the Public and to make the Carbide Dock Port useable for commercial 
marine activity. Additionally, E. Easterday Avenue, which is a trucking route and is in 
need of reconstruction. 

 
The Federal Department of Transportation has announced solicitations for 2017 

TIGER Discretionary Grant applications. Attached to this report is the full-published 
Notice of Funding Opportunity soliciting applications for TIGER Discretionary Grants. 
The Consolidated Appropriations Act, 2017 appropriated $500 million to be awarded by 
the Department of Transportation for National Infrastructure Investments. This 
appropriation stems from the program funded and implemented pursuant to the 
American Recovery and Reinvestment Act of 2009 known as the Transportation 
Investment Generating Economic Recovery, or ‘‘TIGER Discretionary Grants,’’ program. 
Funds for the FY 2017 TIGER program are to be awarded on a competitive basis for 
projects that will have a significant impact on the Nation, a metropolitan area, or a 
region. 

 
Per the FY 2017 Appropriations Act, TIGER Discretionary Grants may be used 

for up to 80 percent of a project located in an urban area. The City of Sault Ste. Marie is 
considered an Urban area as defined by the 2010 Census. The Federal share of the 
costs for which an expenditure is made under a TIGER grant may not exceed 80 
percent. Non- Federal sources include State funds originating from programs funded by 
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State revenue, local funds originating from State or local revenue-funded programs, or 
private funds. 

 
Importantly, grant amounts provided are not less than $5 million and not greater 

than $25 million and a minimum 20% of Non-Federal contribution is required. The 
application deadline is October 16, 2017 and notifications of grant awards are 
anticipated to be announced in the Spring of 2018. 

 
City Engineer Linda Basista is recommending that a grant application with two 

components be submitted. The first component would be the repair of the Carbide Dock 
and the second component would be the reconstruction of E. Easterday Avenue 
between Ashmun Street and Seymour Street. The two components are both eligible 
and City Engineer Basista believes that the Carbide Dock has a strong chance of 
funding on its own but the inclusion of E. Easterday Avenue would make the 
application/project multi-modal and may be a chance to get funding for the 
reconstruction of E. Easterday Avenue. 

 
The total cost of the two projects combined is $17.6 million. E. Easterday 

Avenue needs water and sewer replacement that would not qualify for grant funding, 
therefore, a total grant request amount of $13.42 million is proposed for this specific 
application. A Source & Use Budget Worksheet is attached to this report that identifies 
the cost of each component and the proposed funding sources. It is important to note 
that a major source of the required grant match is proposed to come from the $1 million 
of State special legislative grant written in the 2018 state budget for the Carbide Dock 
project and $650,000 from the existing Carbide Dock fund. 

 
TIGER Grants are extremely competitive and the City does not normally have 

projects that would compete with other applications. However, the importance of the 
Carbide Dock to the commercial maritime industry, the Study completed in 2016 with 
input from the public and stakeholders, in addition the recognition by our State and US 
Legislators, we believe makes the Carbide Dock Repair project a strong candidate for 
funding. 

 
Adding E. Easterday Avenue reconstruction to the application if awarded would 

provide the much needed funding for this project already targeted for reconstruction in 
the CIP for FY 2019/2020 and would make the application multi-modal thereby 
strengthening the application. 

 
Because this grant is extremely competitive one of the factors for selection is 

based on the applicant’s status with respect to securing the matching funds. Having a 
commitment to secure the matching funds would further strengthen the application. 

 
Project timing and grant timing are very compatible. If awarded a TIGER grant, 

the City would be required to execute a contract to receive the grant funds by 
September 30, 2020 and complete the project by September 30, 2025. This gives us 
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time to obtain other funding sources including agreements with Carbide Dock users to 
participate in the funding and/or set dock fees that would be used to make payments on 
a Revenue Bond. 

 
City Engineer Linda Basista presented on this matter. 
 
Moved by Commissioner Twardy, supported by Commissioner Gerrie 
 
That the City Commission approve the submission of a TIGER grant application 

in the amount of $13.42 million to include a commitment for the remaining unidentified 
matching funds of $1.33 million dollars. 

 
That the City Commission direct Administration to seek additional funds for the 

required match from all other eligible and available sources including funds from 
potential private partners including the shipping industry. 

 
Carried: Yeas: Commissioner Gerrie, Lynn, Twardy, Mayor Bosbous, 

Commissioner Baker, Bauer, and Collins 
  Nays: None 
 

Status Report: 

 
 City Manager Turner provided an update on the City Compost facility.   

 
Update on Construction Projects 
 
City Engineer Linda Basista provided a verbal construction project update. 

 

MATTERS PRESENTED BY THE PUBLIC: 
 
 Auxiliary Officer Al LaVictor thanked Commission Lynn for his support in working 
with the Auxiliary Department during his tenure with the City Commission. 

 

MATTERS PRESENTED BY THE CITY COMMISSION: 
 
 Mayor Bosbous indicated that he was contact by a resident on Riverside Drive 
regarding a stop sign at the intersection of Three Mile and Riverside Drive. 
 

Moved by Commissioner Collins, supported by Commission Lynn 
  
 That the City Commission direct City Administration to review the request for a 
stop sign at the intersection of Three Mile and Riverside Drive. 
 
 Motion carried unanimously.    
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 Mayor Bosbous commented on the Ryo-Cho delegation welcome held at City 
Hall this morning.  
 
 Commissioner Lynn thanked Neil Godby, Walt Babcock, Bob Huskey, Jim Alford, 
and Verna Lawrence.   
 

Moved by Commissioner Lynn, supported by Commissioner Twardy                
 

That the meeting adjourn at 7:58 p.m. 
 

Motion carried unanimously. 
 

ANTHONY G. BOSBOUS, MAYOR ROBIN R. TROYER, CITY CLERK 


