
 
September 8, 2015 

A regular meeting of the City Commission was held in the Commission Room of 
the City Hall, 225 East Portage Avenue, Sault Ste. Marie, Michigan on Tuesday, 
September 8, 2015 at 7:00 p.m. 
 

The meeting was called to order by Mayor Bosbous 
 

Present:  Mayor Bosbous, Commissioner Bauer, Gage, Gerrie, and 
Shimmens and Twardy 

Absent: Commissioner Lynn 
 Also Present:  City Manager Turner, City Attorney Cannello, City Clerk Robin R.  

Troyer, and various department heads 
 
 Moved by Commissioner Bauer, supported by Commissioner Gage 
 
 That the absence of Commissioner Lynn be excused. 
 
 Motion carried unanimously.   

  

CONSENT AGENDA: 
 

Moved by Commissioner Twardy, supported by Commissioner Bauer 
 

That the following consent agenda items be approved: 
 

Minute Approval: 
 

That the minutes of the regular City Commission meeting held on Monday, 
August 17, 2015 and Special City Commission meeting held on Thursday, August 20, 
2015 be approved as written and circulated and the minutes of the following boards and 
commissions received and placed on file: 

 
a. City Tree Commission – August 18, 2015 
b. Community Services Board – July 28, 2015 
c. Economic Development Corporation – July 14, 2015 
d. Existing Structures Board of Appeals – August 19, 2015 
e. Historic Structures Management Committee – July 29, 2015 
f. Police and Fire Pension Board – July 29, 2015 
g. Sault Ste. Marie Housing Commission – July 16, 2015 
h. Tax Increment Financing Authority – April 14, 2015 

 
Appointments and Resignations: 
 
 That the City Commission Reappoint Dennis Merkel to the City Tree 
Commission for a Second Term to Expire June 30, 2019 
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 That the City Commission Confirm the Mayor’s reappointment of James 
Howie and Larry Warner to the Existing Structures Board of Appeals for Terms 
to Expire July 1, 2018 
 
Special Orders of Business: 
 
That the City Commission schedule a Public Hearing of Necessity for Special 
Assessment SW-04-15 for the September 21, 2015 City Commission Meeting. 
 
City Manager’s Report: 
 
That the City Commission appoint Robin Troyer to be Officer Delegate to serve 
at the 2015 MERS Annual Meeting. 
 
Carried: Yeas: Mayor Bosbous, Commissioner Bauer, Gage, Gerrie, 

Shimmens, and Twardy 
   Nays: None 

 

CITY MANAGER’S REPORT: 

 
AUTHORIZATION FOR EMERGENCY FUNDING FOR PULLAR COMMUNITY 

BUILDING REFRIGERATION PLANT: 
 

Recently, with a recommendation from Vilter Manufacturing we were introduced 
to Associated Refrigeration Services, Inc. (ARS) of Wyoming, Michigan who was 
contracted to provide two valve repairs and one valve replacement and to complete a 
full system inspection. 
 

Upon  ARS initial inspection, they acknowledged that some of the wear on 
compressor #1 (1993), was caused due to severe heat which was traced back to our 
cold water circulating pump failure and repair from last winter.  When this circulating 
pump stopped working, the compressor (while still able to be operated) was operating 
at a much higher temperature than it should have.  While we have two compressors, 
the other compressor #2 (1987) was also utilized as well, however, an ammonia leak 
was also found.  
 

Due to the nature of our “Ammonia” refrigeration system and the immediate 
needs to operate safely this season City Manager Turner authorized and emergency 
repair as outlined in the attached quote from ARS to include the following components: 
 

Compressor #1 which is Proposal #275 has work to be completed in a range as 
follows: 
 

Minimum Expected Cost to repair  $ 7,896.39 
Maximum Total Expected Cost to repair $ 30,160.41 
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As noted, the crankshaft is not likely to be needed to be replaced on this 

machine so the true high cost of repair would most likely be $ 24,023.36 
 

Compressor #2 which is Proposal #274 has work to be completed in a range as 
follows: 
 

Minimum Expected Cost to repair  $ 15,245.73 
Maximum Total Expected Cost to repair $ 27,258.27 

 
As noted, the crankshaft is not likely to be needed to be replaced on this 

machine so the true high cost of repair would most likely be $ 21,121.19 
 

Quote from Sault Machine Works to install 1 ¼ vent pipe from chiller to 
condenser $942.00 
 

Thermostat controls for compress system $5,646.98 
 

Total Estimated Emergency Repair Cost (using the most likely cost scenarios): 
$51,733.53 

 
Moved by Commissioner Shimmens, supported by Commissioner Gerrie 
 
That the City Commission appropriate $45,000 (the full amount budgeted in this 

line item) from Contingency with the balance of the emergency repair expenditure to be 
funded from General Fund balance and the full amount to be charged to the Pullar 
Equipment Repair and Maintenance. 

 
Carried: Yeas: Commissioner Bauer, Gage, Gerrie, Shimmens, Twardy, 

and Mayor Bosbous 
  Nays: None  

 
AUTHORIZATION OF A GRANT AGREEMENT WITH THE MDEQ, OFFICE OF 

THE GREAT LAKES FOR THE CZM GRANT WATERFRONT REDEVELOPMENT 
STUDY FOR ALFORD PARK, CARBIDE DOCK AND HARVEY MARINA: 
 

In December, 2014 the City applied for a Michigan Coastal Zone Management 
(CZM) Program grant for a redevelopment study for Alford Park, Carbide Dock and 
Harvey Marina.  The grant amount requested was for $30,000 with a $30,000 local 
match. 

 
The primary focus of the project is to develop a plan for preserving public access 

to these waterfront properties while optimizing the economic opportunities.  It is staff’s 
intent to utilize the grant funds for an engineering structural analysis of the Carbide 
Dock and Alford Park to determine the feasibility and cost of options for controlling the 
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shoreline erosion and managing on-site stormwater and also contract for development 
of a publicly-supported redevelopment plan for all three subject properties. 

 
City Engineer Basista gave a brief overview of the grant agreement.  
 
Moved by Commissioner Gerrie, supported by Commissioner Bauer 
 
That the City Commission approve the attached agreement with the MDEQ 

Office of the Great Lakes in acceptance of the CZM grant funds. 
 
Carried: Yeas: Commissioner Gage, Gerrie, Shimmens, Twardy, Mayor 

Bosbous, and Commissioner Bauer 
  Nays: None 

 
AUTHORIZATION TO RETAIN AN INSURANCE CONSULTANT FOR THE 

CITY’S PROPERTY AND LIABILITY INSURANCE: 
 

Every three years, the City utilizes a proposal process for determining which 
insurance package is the best for the City in upcoming years.   

 
For a number of years the City utilized the consulting services of Mr. Angelo 

Zervos to guide the administration through this process.  Mr. Zervos, in 2010, 
recommended to the City that it utilize the insurance consulting firm of Pointe 
Counseling Services to assist with the bidding of the City's property and liability 
insurance, as he was no longer going to offer this service.  

 
Point Counseling handles many municipal clients with a number of its 

governmental clients finding high satisfaction with its ability to analyze policies and 
make recommendations on the best coverage for its customers.  

 
As outlined within the included materials, Point Counseling Services estimates its 

fees for this service for the City would be slightly more than what was proposed and 
approved in 2010. The proposed scope of services to be rendered includes 
specification development ($1,600); information development analysis ($1,200), the 
evaluation of the City’s current coverage ($400), the evaluation of bidders ($800), 
meeting with client to issue a bidder recommendation and the release of specifications 
($400), the evaluation of bid proposals ($4,800), presenting to the City Commission on 
its findings ($400), the auditing of issued policies ($400), and the payment of certain 
expenses such as travel and accommodation ($1,100) for an estimated total of 
$11,100. 

 
The purchase of insurance is a complicated task, since options range from self-

insurance programs to private insurance plans and among the various plans there are 
many variations in deductibles, coverages, and costs that need to be appropriately 
evaluated to determine which proposal is best for the City. Utilizing a highly trained 
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professional can work to mitigate the occurrence of errors and oversights that can occur 
in the selection of liability insurance and that can far exceed the cost of the services 
outlined herein. 

 
The proposed schedule of events and estimated fees for the provision of these 

services has been included for your review. 
 
Moved by Commissioner Gage, supported by Commissioner Gerrie 
 
That the City Commission authorize the City Manager to execute an agreement 

with Pointe Counseling Services of Grosse Pointe, MI for Insurance Consulting 
Services in the amount of $11,100.00. 

 
Carried: Yeas: Commissioner Gerrie, Shimmens, Twardy, Mayor Bosbous, 

Commissioner Bauer, and Gage 
  Nays: None  

 
APPROVAL OF A LEASE AGREEMENT WITH THE SAULT AREA 

CONVENTION & VISITORS BUREAU: 
 

Approximately 943 square feet of office space on the third floor of City Hall that 
was previously occupied by the City’s Planning Department has been vacant or in 
limited use for nearly three years. 

 
Recently, the administration has been negotiating the included ‘Lease 

Agreement’ with the Sault Area Convention & Visitors Bureau (CVB) that would permit 
the CVB to occupy this vacant office space while using other meeting rooms located 
within City Hall in support of its operations. 

 
Specifically, the proposed ‘Lease Agreement’ would charge the CVB $950 per 

month in rent and additionally charge the CVB for an established share of the utilities 
servicing City Hall (in an amount currently estimated to be about $328 per month); an 
established share of the costs incurred by the City for cleaning services at City Hall (at 
an agreed upon at a rate of $65 per month); and an established charge of $21.60 per 
annum for trash services.  

 
In support of the proposed ‘Lease Agreement’, the administration and CVB have 

also been working to address important considerations that would need to be resolved 
or properly anticipated and planned for in order to facilitate the tenancy of this office 
space, including technological matters, parking, the use of existing office furniture 
owned by the City, building access, signage, emergency protocols, maintenance issues, 
and the relocation of City records.  

 
Aside from ensuring that all of the office space at City Hall is in productive use, 

and aside from representing an opportunity for the City to generate additional revenue 



 
September 8, 2015 

approximating $16,137 per annum, executing this lease agreement would provide both 
organizations with an excellent opportunity to further collaborate and more effectively 
combine their resources toward common goals while working to strengthen the Sault 
Ste. Marie community. 

 
If the proposed ‘Lease Agreement’ were to be approved by the City Commission, 

it would be the intent of the CVB to officially occupy the office space beginning on 
October 1, 2015.  

 
Moved by Commissioner Bauer, supported by Commissioner Twardy 
 
That the City Commission Approve the ‘Lease Agreement’ as Presented. 
 
Carried: Yeas: Commissioner Shimmens, Twardy, Mayor Bosbous, 

Commissioner Bauer, and Gage 
  Nays: None 
  Abstain:  Commissioner Gerrie 

 
APPROVAL OF A LETTER OF INTENT TO PURCHASE BETWEEN THE CITY 

AND SOO BREWING COMPANY, LLC: 
 

At its May 6, 2013 Regular Meeting the City Commission took action to formally 
receive a proposal submitted by Soo Brewing  Company, LLC for the redevelopment of 
the City’s former water pumping station at Sherman Park.  At that time Mayor Bosbous 
suggested that an independent panel be created to review any agreements arising in 
relation to this proposal in an effort to prevent any conflicts of interest that may arise or 
exist due to the fact Soo Brewing Company, LLC is owned by City Commissioner 
Bauer.   

 
Connectedly, action was taken by the City Commission at its June 3, 2013 

Regular Meeting to form this panel through the appointment of Ms. Sherry Brooks, Mr. 
Garth MacMaster Sr., and Mr. Ron Meister to the same. As Commissioners are likely 
aware, action was also taken at the June 3, 2013 Regular Meeting to grant a six month 
period of time during which the City would deal/negotiate exclusively with Soo Brewing 
Company, LLC for the redevelopment of the former water pumping station. This initial 
six month period was extended twice by the City Commission, thereby lengthening it 
from December 3, 2013 to December 3, 2014. Shortly before the date of December 3, 
2014, City administration became aware of the fact that another party was interested in 
potentially developing the former pumping station, and the December 3, 2014 date 
passed without an extension being made to the period of time during which the City 
would deal exclusively with Soo Brewing, LLC on this matter as a result of the 
expressed interest of the other party.  

 
Prior to the expiration of this period of time during which the City was dealing 

exclusively with Soo Brewing Company, LLC, and at the November 3, 2014 Regular 
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Meeting of the City Commission, the City Commission took action to appoint Mr. Fred 
Smith to the independent panel while accepting the resignation of Mr. MacMaster Sr. 
from the same, as Mr. MacMaster Sr. represented the additional party that contacted 
City administration with an interest in this property. Following this appointment of Mr. 
Smith to the independent panel, the panel met with Soo Brewing Company, LLC and 
subsequently issued the included communication bearing a date of December 3, 2014 
regarding the proposal made by Soo Brewing Company, LLC to redevelop the pumping 
station. Thereafter, in early March, the independent panel again convened to review the 
proposal made by the other interested party, and issued the included communication 
bearing a date of March 16, 2015 that indicated the panel felt that the proposal made 
by Soo Brewing Company, LLC proposed the best solution for the redevelopment of the 
former pumping station.  

 
Since the issuance of the communication dated March 16, 2015 by the 

independent panel, the administration has received one more inquiry regarding the 
potential redevelopment of the former pumping station. After reviewing the condition of 
the property with the inquiring individual, however, this person withdrew their interest. 
Accordingly, the included ‘Letter of Intent to Purchase’ has been developed by City 
Attorney Cannello; both the City of Sault Ste. Marie and Soo Brewing Company, LLC 
could enter into this agreement to acknowledge the fact that the independent panel has 
indicated Soo Brewing Company, LLC would offer the best proposed solution for the 
redevelopment of the former pumping station (from those proposals it has reviewed) 
and to empower the administration to negotiate exclusively with Soo Brewing Company, 
LLC further on the revitalization of this key structure.  

 
The ‘Letter of Intent to Purchase’ was worded in a manner that could facilitate 

either the leasing or sale of the former pumping station property while leaving many of 
the terms of a potential development negotiable. Critically, the agreement would also 
provide Soo Brewing Company, LLC until January 1, 2017 to review the condition of the 
premises and to perform all due diligence necessary to satisfy itself as to the premises 
for its use (note: the date of January 1, 2017 is inclusive of a six month extension of the 
due diligence period of which Soo Brewing Company, LLC could avail himself through 
the agreement).  

 
As a reminder, the independent panel was initially created to review any 

preliminary proposals in which the City would lease or sell the former pumping station to 
Soo Brewing Company, LLC and to also provide direct feedback to the City Manager, 
City Attorney, and City staff involved in negotiating an agreement with Soo Brewing 
Company, LLC regarding the same. The panel reviewed the additional proposal 
received by the administration after the City Attorney clarified that the panel was 
empowered to act in this manner. The administration would ultimately consider any 
comments made by the members of this independent panel in concluding any 
negotiations with Soo Brewing Company, LLC. (as the independent panel would be 
requested to issue a recommendation to the City Commission regarding any agreement 
reached between the City and Soo Brewing Company, LLC.  
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Finally, for reference by Commissioners, the ‘Request for Proposals’ that is 

referenced within the ‘Letter of Intent to Purchase’ as well as the ‘Proposal for 
Redevelopment of Former Water Pumping Station’ that was originally submitted by Soo 
Brewing Company, LLC have both been included. As well, the City would like to 
express its appreciation to the members of the independent panel for their service and 
expertise. 

 
Moved by Commissioner Twardy, supported by Commissioner Gerrie 
 
That the City Commission Approve the ‘Letter of Intent to Purchase’ as 

Presented. 
 
Carried: Yeas: Commissioner Twardy, Mayor Bosbous, Commissioner 

Gage, Gerrie, and Shimmens 
  Abstain: Commissioner Bauer 
  Nays: None 

 
RIVERSIDE VILLAGE WATER ACCOUNT RECEIVABLE: 

 
As Commissioners are aware, on Tuesday, August 4, 2015 the residents of 

Riverside Village Trailer Park received notices informing them that their water service is 
to be terminated on September 15, 2015 due to a failure on the part of the owner(s) of 
Riverside Village Trailer Park to fully comply with two separate payment plans 
negotiated with the City to bring the past due water bills for Riverside Village Trailer 
Park current while meeting critically related objectives. 

 
Subsequent to the distribution of these notices, a meeting was held on Friday, 

August 7, 2015 including myself, Mayor Bosbous, employees of the Finance 
Department, Ms. Nichole Spatafore (then of Riverside Village Trailer Park) and 
approximately 45-50 residents of the park to discuss the pending termination of water 
services and to review the events that precipitated the City issuing notices to residents 
regarding the same. No resolution regarding this subject matter arose from this 
meeting. 

 
On Tuesday, August 11, 2015, Mr. Joe Spatafore (who claimed to be the son of 

Mr. Joseph Spatafore) contacted my office indicating that he had been named a power 
of attorney on the Riverside Village trust and that he would be working to make a good-
faith payment in an amount that may be as high as $25,000 toward the past due 
amount on the water account (which at the time had a balance owing of $49,728.04). 
As Commissioners are aware, Mr. Spatafore thereafter attended the August 17, 2015 
Regular Meeting to discuss this matter further with the Commission. At that meeting, 
Mr. Spatafore was referred back to the administration to further negotiate the payment 
of the amount owing on the water billing account for Riverside Village Trailer Park. 
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Following the above referenced August 17, 2015 Regular Meeting of the City 
Commission, the administration has been in regular and constructive contact with both 
Mr. Spatafore as well as Mrs. Kim Anselmi (Spatafore), both children of Mr. Spatafore 
who have no relation with the former manager of the trailer park. As a result of this 
dialogue, Mr. Spatafore and Mrs. Anselmi submitted on Monday, August 31, 2015 a 
proposal for the trust of Riverside Village to bring the water billing account current. 
Following discussions between the administration and Mr. Spatafore and Mrs. Anselmi 
about this proposal, and preferred modifications to the same, it was tentatively agreed 
to by both parties that the following proposal be submitted to the City Commission for 
its consideration for the ultimate payoff of the balance owing on the water billing 
account for Riverside Village Trailer Park: 

 
•The trust of Riverside Village Trailer Park would immediately make a sizable 

payment (ranging between $22,000 and $25,000) while also paying off the most current 
water bill issued for Riverside Village Trailer Park (in the amount of $7,145.24) for a 
total payment of $29,145.24 - $32,145.24 (it should be noted that it is the intent of Mr. 
Spatafore and Mrs. Anselmi to bring this payment to the Tuesday, September 8, 2015 
Regular Meeting of the City Commission). 

 
•The trust of Riverside Village Trailer Park would thereafter work to pay off the 

remaining past due balance of the account (incurred as of 8/17/2015) in three equal, 
monthly installments (on the dates of October 1, 2015; November 1, 2015; and 
December 1, 2015) while also remaining current on all other water bills newly issued for 
the account. 

 
•Any missed payment would result in the ultimate termination of water service to 

the park. 
 
The following items regarding this subject matter have been included for review 

and consideration by the Commission: 
 
•The notice distributed to residents of Riverside Village Trailer Park regarding the 

pending termination of water services to their homes; 
 
•A summary of events that was created by the Finance Department explaining 

past actions taken by the City in an effort to work with Riverside Village Trailer Park for 
its water billing account to be brought current; 

 
•A summary detailing the amounts owed on the water account by Riverside 

Village Trailer Park throughout recent months (please note that the current balance is 
$56,873.28 inclusive of both the past accrued balance as well as the most recent utility 
bill issued); 

 
•And the two payment agreements that were entered into between the City and 

Riverside Village Trailer Park, the terms of which were not fulfilled by the property 
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owner of Riverside Village Trailer Park. 
 
As noted previously, the decision to issue the notices regarding the pending 

termination of water service to the park was not made lightly. The City is acutely aware 
of the significant and negative impact that this action could have on the residents of 
Riverside Village Trailer Park. Thus, the City has been reasonable in its approach, to 
date, in its efforts to work with all involved parties in an attempt to see this account be 
brought current.  

 
Joseph Spatafore and Kimberly Spatafore Anselmi spoke briefly to the 

Commission on their proposed plans for bringing the water bill current.   
 
Cindy Payment asked the Commission to give Joseph and Kimberly (Spatafore) 

Anselmi an opportunity to make things better with the park.  
 
Moved by Commissioner Gerrie, supported by Commissioner Shimmens 
 
That the City Commission accept a $20,000 delinquent payment plus the August 

payment in the amount of $7,145 by the close of business on Wednesday, September 
8, 2015 with negotiations on a repayment plan being negotiated between the 
Spatafore’s and Administration with a report being provided to the City Commission at 
the October 5, 2015 City Commission meeting.   

 
Carried: Yeas: Mayor Bosbous, Commissioner Bauer, Gage, Gerrie, 

Shimmens, and Twardy 
   Nays: None 

 

Status Report: 

 
Business After 5: 
 

The City Of Sault Ste. Marie will be hosting "Business After 5” on Wednesday, 
September 30, 2015 from 5:00 PM—7:00 PM City Hall.  Please Join Us To Learn More 
About “City Services To Businesses” 
 

MATTERS PRESENTED BY THE PUBLIC: 
 
 Steve Forest addressed the Commission with his concerns of the road condition 
on West Easterday between Foss Street and 4

th
 Avenue which is unsafe for bicyclist. 

 

MATTERS PRESENTED BY THE CITY COMMISSION: 
 
 Commissioner Twardy welcomed the LSSU students back to town and Sault 
Area Public School students.   
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 Mayor Bosbous reminded drivers to watch for children who are back in school. 
 
 Commissioner Gage informed the Commission of the Laker Rave that took place 
at the farmers market.  
 
 Moved by Commissioner Bauer, supported by Commissioner Twardy 
 

That the meeting adjourn at 9:21p.m. 
 

Motion carried unanimously. 
 

ANTHONY G. BOSBOUS, MAYOR ROBIN R. TROYER, CITY CLERK 


