
 
June 6, 2016 

A regular meeting of the City Commission was held in the Commission Room of 
the City Hall, 225 East Portage Avenue, Sault Ste. Marie, Michigan on Monday, June 6, 
2016 at 7:00 p.m. 
 

The meeting was called to order by Mayor Bosbous 
 

Present:  Mayor Bosbous, Commissioner Bauer, Gage, Gerrie, Lynn, 
Osterhout, Twardy 

Absent:  
 Also Present:  City Manager Turner, City Attorney Cannello, City Clerk Robin R. 

Troyer, and various department heads 

 
 Mayor Bosbous, Commissioner Gerrie, and Commissioner Twardy presented the 
City of Sault Ste. Marie with the United Way 2015 Annual Campaign Commitment 
Award and Robin Troyer with the Workplace Coordinator award.   

 

CONSENT AGENDA: 
 

Moved by Commissioner Twardy, supported by Commissioner Osterhout 
 

That the following consent agenda items be approved: 
 

Minute Approval: 
 

That the minutes of the regular City Commission meeting held on Monday, May 
16, 2016 be approved as written and circulated and the minutes of the following boards 
and commissions received and placed on file: 

 
a. Airport Advisory Board – April 14, 2016 
b. City Tree Commission – April 19, 2016 and May 17, 2016 
c. Community Services Board – May 31, 2016 
d. Historic Structures Management Committee – May 25, 2016 
e. PEHP – Police Patrol Unit – May 4, 2016 
f. Planning Commission – April 28, 2016 
g. Police & Fire Pension Board – April 29, 2015, April 20, 2016 and May 19,  

2016 
h. Sault Ste. Marie Housing Commission – April 28, 2016 
i. Zoning Board of Appeals – April 21, 2016 

 
Appointments and Resignations: 
 
That the City Commission reappoint Andrew Barnebey, Gary Dean, and Beverly 

McCready to the Zoning Board of Appeals for terms to expire June 1, 2019. 
 
Communications: 
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That the City Commission approve a resolution for the Michigan Lottery 

recognizing St. Joseph’s Parish as a non-profit organization for the purpose of obtaining 
a charitable gaming license. 

 
City Manager’s Report: 
 
That the City Commission approve Traffic Control Order 16-01 designating one 

parking spot on Ashmun Street as 15 minute parking during the hours of 7:00 a.m. 
through 5:30 p.m., Monday through Friday. 

 
That the City Commission authorize Central Savings Bank, Huntington Bank, 

PNC Bank, Old Mission Bank, MBank, Charles Schwab, Fidelity Investments, The Bank 
of New York Mellon, US Bank and Michigan CLASS along with its custodian bank of 
Wells Fargo Bank, be authorized depositories for City operating funds for the fiscal year 
beginning July 1, 2016 and ending June 30, 2017. 

 
That the City Commission approve the Private Use Agreement  with Thomas and 

Christine Wrocklage for the non-exclusive use of the Pine Court Right-of-Way. 
 
Carried: Yeas: Mayor Bosbous, Commissioner Bauer, Gage, Gerrie, Lynn, 

Osterhout, and Twardy 
  Nays: None 
 

COMMUNICATIONS: 
 

FROM PROPERTY OWNERS ALONG COURT STREET FROM DAWSON TO 
MAPLE – PETITION FOR STREET IMPROVEMENTS: 
 

The City Clerk's Office received the included petition for street improvements 
along Court Street from Dawson Street to Maple Street signed by property owners 
along this street. The petition was submitted to the City Clerk's Office on May 19, 2016.  
 

As noted below, it is the recommendation of the City Commission that it refer this 
subject matter to City Administration to conduct further review, meet with petitioners, 
explore outside funding opportunities and funding alternatives, and return to the City 
Commission with a recommendation regarding the potential project. 

 
Moved by Commissioner Lynn, supported by Commissioner Gerrie 
 
That the City Commission refer this subject matter to City Administration to 

conduct further review, meet with petitioners, explore outside funding opportunities and 
funding alternatives, and return to the City Commission with a recommendation 
regarding the potential project. 
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Carried: Yeas: Commissioner Bauer, Gage, Gerrie, Lynn, Osterhout, 
Twardy, and Mayor Bosbous 

  Nays: None 
 

CITY MANAGER’S REPORT: 

 
ACCEPTANCE OF A PROPOSAL FOR THE PROVISION OF PROPERTY AND 

LIABILITY INSURANCE FOR THE CITY OF SAULT STE. MARIE FOR THE FISCAL 
YEAR BEGINNING JULY 1, 2016: 
 

Every three years the City has utilized a competitive proposal process for 
determining which liability insurance coverage is the best for the City of Sault Ste. 
Marie.  

 
At its September 8, 2015 Regular Meeting, the City Commission authorized a 

contract with Pointe Counseling Services for facilitating the bidding of the City’s liability 
insurance needs. 

 
As Commissioners are aware, the purchase of liability insurance coverage is a 

complicated task, since options range from self-insurance programs to private 
insurance plans and among the various plans there are many variations in deductibles, 
coverages, and costs that need to be appropriately evaluated to determine which 
proposal is best for the City.  

 
Utilizing a highly trained and professional firm such as Pointe Counseling 

Services can work to mitigate the occurrence of errors and oversights that can occur in 
the selection of liability insurance that can far exceed the cost of such services. 

 
Throughout this competitive proposal process, Deputy City Manager Troyer has 

worked closely with Pointe Counseling Services, providing it with the information it 
needed to develop the RFP. As referenced above, the placement of municipal 
insurance is a specialized service for both agents and insurance companies due to the 
unique issues relating to municipal liability. 

 
On January 26, 2016 an invitation to bid was advertised in The Sault News and 

on the City's web site. From this advertisement, a tentative bidder's list was developed 
from responses received to this request as well as through contacts with made by 
respondents with the insurance consultant.  Pointe Counseling Services utilized the 
City’s existing coverage as a base for the Request for Proposals.  

 
In response to the Request for Proposals, the City received four insurance 

proposals for consideration. These proposals came from Travelers-Nickel & Saph, Inc. 
(Proposal A), Trident-Peterson McGregor and Associates (Proposal B), Michigan 
Municipal League (Proposal C), and HCC-Municipal Underwriters of Michigan (Proposal 
D). Included is a document from Pointe Counseling Services that summarizes the costs 
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of coverage of each proposal received. 
 
Pointe Counseling Services reviewed the compliance of each submitted proposal 

with the City’s Request for Proposals as related to property, equipment, inland marine, 
crime coverage, liability coverage, auto coverage, fiduciary liability, law enforcement, 
umbrella coverage, public official coverage, and cyber coverage for the City of Sault 
Ste. Marie.  Where premiums were separated, the cost for each of those components is 
outlined within the attachments from Pointe Counseling Services and the percentage 
that each proposal is in compliance with the demands of the Request for Proposals is 
outlined.  

 
Based on this analysis, which is based strictly on coverage provided, the most 

comprehensive initial proposal was Proposal A, which was the Travelers Insurance 
proposal submitted by Nickel and Saph. This is the coverage currently utilized by the 
City. 

 
A conference was held including City Manager Turner and Deputy City Manager 

Troyer as well as John Konechne and LeRoy Bostic, Licensed Insurance Counselors 
for Pointe Counseling Services, LLC, and all parties are in agreement that the best 
proposal meeting the needs of the City was received from Trident Insurance through 
the Peterson McGregor and Associates for coverage for property and liability insurance 
for the fiscal year beginning July 1, 2016. 

 
It should be noted that following the receipt of these proposals and even after the 

above noted meeting that City Administration (including City Manager Turner, City 
Attorney Cannello, and Deputy City Manager Troyer) spent several hours working with 
Pointe Counseling Services, LLC. to ensure that the significant difference in proposed 
pricing between the existing coverage provided through Travelers Insurance and Nickel 
and Saph and the proposal submitted by Trident Insurance through Peterson McGregor 
and Associates did not represent an assumption of significant risk or substantially 
reduced coverage. Following this research, it was determined that the differences 
between the two plans are not significant; it was also determined by Pointe Counseling 
Services that the City would be receiving appropriate coverage and effectively 
mitigating risk. 

 
John Konechne and LeRoy Bostic of Point Counseling Services was in 

attendance at the City Commission meeting to present an overview of the insurance 
proposal review process, coverages to be afforded, and their recommendation. They 
will also be available to answer questions following their presentation. 

 
Moved by Commissioner Gage, supported by Commissioner Twardy 
 
That the City Commission accept the proposal from Trident as provided through 

its agent, Peterson McGregor and Associates and as recommended by Pointe 
Counseling Services, for providing property and casualty insurance for the fiscal year 
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beginning July 1, 2016 in the amount of $176,591 with the City electing an option as 
proposed by Peterson McGregor and Associates to receive $12,000,000 in excess 
liability insurance coverage. 

 
Carried: Yeas: Commissioner Gage, Gerrie, Lynn, Osterhout, Twardy, 

Mayor Bosbous, and Commissioner Bauer 
  Nays: None 
 
AWARD OF BIDS FOR THE PURCHASE OF MAINTENANCE MATERIALS 

FOR THE DEPARTMENT OF PUBLIC WORKS FOR FISCAL YEAR 2016-17: 
 

Annually the Public Works Department bids out various bulk maintenance 
materials utilized during the course of the year by the Department including gravel, 
sand, cold patch and topsoil.  The City received pricing from six vendors. 

 
DPW Director Jim Moreau gave an overview of the maintenance materials bid. 
 
Moved by Commissioner Osterhout, supported by Commissioner Gerrie 
 
That the City Commission accept the bids from the following vendors:   
 
6A Crushed Stone: Northern Sand & Gravel @ $15.00 per ton delivered/$12.25 

per ton picked up 
 
22A Gravel:  Northern Sand & Gravel @ $12.00 per ton delivered 
   Fox Aggregates @ $6.25 per ton picked up 
 
23A Gravel:  Northern Sand & Gravel @ $12.00 per ton delivered 
   Fox Aggregates @ $6.75 per ton picked up 
 
Class II Fill Sand: Northern Sand & Gravel @ $8.45 per yard delivered/$3.00 

per yard picked up. 
 
Unclassified Fill Sand: Frank Pingatore @ $1.85 per yard picked up 
 
Ice Control Sand: Norris Contracting@ $13.00 per yard delivered/$7.00 per 

yard picked up.  
 
Top Soil:  Fox Aggregates @ $18.50 per ton delivered/$15.00 per ton 

picked up. 
 
Cold Patch:  Everett Goodrich Trucking @ $107.50 per ton delivered 
 
Carried: Yeas: Commissioner Gerrie, Lynn, Osterhout, Twardy, Mayor 

Bosbous, Commissioner Bauer, and Gage 
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  Nays: None 
 
APPROVE A CONTRACT WITH C2AE FOR THE DESIGN OF E. SPRUCE 

RECONSTRUCTION: 
 

A street improvement budget for E. Spruce St. (Phase 2) from Ashmun to Ord 
was approved in FY 2011/2012 in the amount of $311,000. This budget amount 
includes $217,000 in Federal Aid received for the E. Spruce Reconstruction project 
(Easterday to Shunk) performed years earlier.  The project originally planned for the 
milling and resurfacing of E. Spruce between Johnston and Ord.  Plans were prepared 
in-house and submitted to MDOT for review.  Subsequently it was confirmed that the 
section between Johnston and the power canal would be included in the CSO Phase C-
3 project and upon further consideration the City Engineer determined that due to 
considerable differential heaving taking place on the section between the power canal 
and Ord St. that this section was not suitable for a simple resurfacing and that the road 
base would need to be addressed. 
 

Additionally, during FY 2014/2015, E. Spruce St. storm sewer replacement work 
between Barbeau and Seymour was included in the Urgent Needs grant. The design for 
this work was performed by C2AE with the construction to be completed by Bacco via a 
change order to its CSO contract.  The storm sewer was subsequently removed from 
the Urgent Needs grant because bids for the water main work exceeded the grant 
amount and the MEDC grant agreement was subsequently amended to allow for the 
storm sewer to be replaced during the future proposed E. Spruce road project.   
 

Because C2AE prepared the design for the storm sewer replacement and has 
additionally been awarded the design for the 4th Avenue Reconstruction project, the 
City Engineer requested that C2AE submit a proposal for the design of the work for E. 
Spruce Reconstruction project between the power canal and Ord Street.  As both 
projects will be bid through MDOT and the timeline for both projects is similar, time 
savings for both City Administration and C2AE can be achieved by having both projects 
being under design at the same time by the same design team. 

 
City Engineer Linda Basista gave an overview of E. Spruce Street 

Reconstruction project. 
 

Moved by Commissioner Bauer, supported by Commissioner Osterhout 
 
That the City Commission approve the presented contract with C2AE in the 

amount of $26,650 for the design services for the E. Spruce Street Reconstruction 
project. 

 
Carried: Yeas: Commissioner Lynn, Osterhout, Mayor Bosbous, 

Commissioner Bauer, Gage, and Gerrie 
  Nays: None 
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  Abstain:  Commissioner Twardy 
 
APPROVAL OF CHANGE ORDER #4 TO BACCO CONSTRUCTION’S 

CONTRACT FOR THE CSO C-3 PROJECT; INTERIM BALANCING CHANGE 
ORDER: 
 

At the April 4, 2016 City Commission meeting, the Commission approved 
Change Order #3 to the City’s contract with Bacco Construction Co. for the CSO Phase 
C-3 project to add the 400 Block of Carrie Street back into the project.   

 
The City Engineer also reported that engineering consultant C2AE was in the 

process of preparing a mid-project partial balancing change order as a result of C2AE 
and Bacco's detailed review of quantities from the first year of project construction; as 
noted previously this change order would result in a substantial credit to the contract. 

 
The change order in the amount of a $337,502.95 deduct has since been 

prepared and has been included for the City Commission's approval.  The resultant 
contract amount upon approval would now be $11,624,852.90. 

 
City Engineering Linda Basista gave an overview of the budget change order. 
 
Moved by Commissioner Gerrie, supported by Commissioner Twardy 
 
That the City Commission approve Change Order #4 to the Bacco Construction 

Co. CSO C-3 contract in the amount of -$337,502.95. 
 
Carried: Yeas: Commissioner Osterhout, Twardy, Mayor Bosbous, 

Commissioner Bauer, Gage, Gerrie, and Lynn 
  Nays: None 
 
10 MONTH BUDGET REVIEW AS OF APRIL 30, 2016: 

 
Included please find a review completed by Finance Director/Treasurer Kristin 

Collins that compares the FY 2015/2016 Budget (as approved) against revenues 
received and expenses incurred through the end of April 30, 2016 for the City's 
operating funds. 

 
This review highlights major budget revisions that have occurred through official 

Commission approval and includes a narrative that details the current condition of each 
operating fund of the City as well as additional budget adjustments that are being 
recommended by administration.  

 
As detailed within this report, there are several areas that will require continued 

monitoring. However, as noted by Finance Director/Treasurer Collins, most 
departments of the City have stayed within budget parameters despite the fact that 
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some unusual circumstances have necessitated adjustments.  
 
The administration will continue to monitor the budget closely to ensure the 

operating needs of the organization and service needs of the community are met on a 
continuing basis. 

 
Finance Director Collins gave an overview of the 10 month budget review.  
 
Moved by Commissioner Gerrie, supported by Commissioner Bauer 
 
That the City Commission approve the proposed budget amendments, as 

presented. 
 
Carried: Yeas: Commissioner Twardy, Mayor Bosbous, Commissioner 

Bauer, Gage, Gerrie, Lynn, and Osterhout 
  Nays: None 
 

MATTERS PRESENTED BY THE PUBLIC: 
 
 None 
 

MATTERS PRESENTED BY THE CITY COMMISSION: 
 
 Mayor Bosbous asked residents to be diligent in cutting their lawns. 
 
 Commissioner Twardy announced the upcoming June 11

th
 Raise the Roof Sault 

Theater Project KISS tribute band. 
 
 Commissioner Gage wished Dave Samp a Happy 75

th
 Birthday. 

 
 Commissioner Lynn honored those that made the ultimate sacrifice on D-Day.  
 
 Moved by Commissioner Lynn, supported by Commissioner Gerrie 
 

That the meeting adjourn at 8:03 p.m. 
 

Motion carried unanimously. 
 

ANTHONY G. BOSBOUS, MAYOR ROBIN R. TROYER, CITY CLERK 


